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CHBA Recommendations Surface in Finance Committee Report 
The House of Commons Finance Committee has issued its Pre-Budget Report and it contains fourteen references to 
CHBA Budget proposals, an unprecedented number.  
 
Five key recommendations by the Committee to the federal government directly align with CHBA advocacy. These 
include: re-examining the definition of “housing affordability”; developing more timely infrastructure approval 
processes; ensuring coordination and consistency between federal and provincial/territorial infrastructure funding 
programs; enhancing labour market information, and linking training programs with labour market needs across the 
country. The next federal Budget is expected in March.  
 

Tribunal Completes Hearings on Western Drywall Duty 
The Canadian International Trade Tribunal wrapped its two-week long public hearing on December 8th, with CHBA and 
its legal counsel participating actively throughout the process. The hearing delved into both the question of injury to 
domestic producers and the impacts of the duties on the public interest.  While the duty is on drywall imported to 
Western Canada, the effects of the duty are also being felt already, though to a lesser degree, in Ontario and other 
Eastern provinces. 
 
In early September, the Canada Border Services Agency (CBSA) invoked the Special Import Measures Act, making a 
preliminary determination of dumping with respect to gypsum board (drywall) originating from the United States. 
CBSA imposed a provisional duty effective immediately, on certain US gypsum board for use in British Columbia, 
Alberta, Saskatchewan, and Manitoba, as well as the Yukon and Northwest Territories. On December 5, Canada Border 
Services Agency set its final dumping margins at 94.6% to 324.1% (in all but one case higher than the original 
provisional levels).  
 
In its formal submissions, testimony and final arguments, CHBA detailed the negative impacts that the exorbitantly high 
duties have already had on those downstream from drywall producers – suppliers, contractors, home builders, 
renovators and consumers.  
 
Drywall contractors in Western Canada are losing already-thin profits on currently-in-place contracts, are questioning 
their ability to bid on projects moving forward, and are laying off employees or not calling tradespeople back for work 
that’s been delayed or cancelled. All of this is due to uncertainty in price and supply brought on by the imposition of the 
drywall duty, and it could mean a further dampening of housing activity.  
 
The devastating effect on businesses and the inability of vulnerable housing markets to absorb any more cost increases 
was echoed by drywall suppliers, contractors, installers, and Members of Parliament, who have heard from members 
and HBAs in their constituencies. 
 
CHBA has asked the Tribunal to compare the purpose and result of duties for domestic drywall producers with the 
impact on an industry that meant generated $45 billion in economic activity, 400,000 jobs and $24 billion in wages for 
Western Canada in 2015. 
 
CHBA also asked the Tribunal to consider the position of consumers who can ill-afford more housing cost increases. 
While the majority of focus has been on businesses up and down the supply chain, it should not be taken for granted 
that consumers will or can accept a few extra thousand dollars cost. For some it will make affordability more difficult, 
and for others it will push them out of purchasing a home altogether. 
 
On January 4th, the Tribunal will issue its final injury decision. This may mean duties stay the same or be eliminated 
retroactive to September 6th if the Tribunal finds no injury. If the Tribunal decides no injury, then the duties will be 
immediately removed and monies collected by CBSA will be returned to importers. If this is the case, CHBA will ask the  
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government to take action to ensure recompense for all downstream companies that incurred additional cost due to the 
duties being temporarily in place. 
 
If the Tribunal finds injury, it must report to government on the impact the duties have on businesses, consumers and 
the economy, and provide options to mitigate that impact. If the duties are upheld at the current or reduced levels, 
CHBA will pursue alternate action given the negative impact on the industry, consumers and the economy. 
 

Climate Change Deal and Housing 
As the federal government put some ‘meat’ on its climate change plans, CHBA continues to  stress the importance of 
protecting housing affordability, and looks forward to working with federal and provincial governments on the 
strategies and specific actions to ensure new measures don’t further reduce the number of first-time homebuyers that 
can enter the market. 
 
The Pan-Canadian Framework agreement on Clean Growth and Climate Change signed by the Prime Minister and 
Premiers of eleven provinces and territories this month contains a specific commitment to (1) making new buildings 
more energy efficient; (2) retrofitting existing buildings, as well as fuel switching; (3) improving energy efficiency for 
appliances and equipment; and (4) supporting building codes and energy efficient housing in Indigenous communities.  
 
CHBA and its members have long been at the forefront of advancing innovation and energy performance in housing, 
while also continually pursuing solutions that are affordable so that Canadians can continue to afford to buy homes.  
CHBA’s work in Net Zero Housing as a voluntary program is a perfect example of leading the way voluntarily, while 
innovating so that more and more affordable solutions can be found over time.  Given the excellent performance of 
Canada’s new housing today, it will be important that any increases in code stringency be done in ways that do not 
compromise affordability—CHBA will continue its engagement with the government on this critical issue. 
 
 

CHBA Issues Call for Entries  
The Call for Entries for the 2017 CHBA National Awards for Housing Excellence is on.  It’s 
a chance for the industry to showcase the very best in new homes, home renovations, 
community development and marketing.  
 
Big or small project, it does not matter. Categories have expanded and the history of 
CHBA’s awards program demonstrates that companies of any size or location can compete 
and win. Take advantage and stand out in your market as a national award winner. For 
2017, CHBA is introducing a new Net Zero Home Award and nearly twice as many Home Renovation Award categories 
with a return of the best bathroom. In addition: 
 

 A new and improved online entry process that will be easier than ever to use. 
 Increased alignment with other HBA award programs across the country, making it easier for you to enter 

your projects at multiple levels. 
 With a project eligibility period of 18 months, more of your projects are eligible. 

 
Visit www.chba.ca/housingawards for more details. 
 

Know What Customers Want! Sign-up for Home Buyer Preferences Survey 
Want to know what home buyers are looking for in a new home?  What features they will trade-off to get what they 
want? CHBA’s annual nationwide market research study – powered by Avid Ratings Canada – is the only source for this 
vital market insight. Be sure your company is part of the 2017 Survey! Participation is free, limited to CHBA members 
and very easy.  
 
Visit www.chba.ca/buyersurvey, hit the “Sign Me Up” button and then fill-in a simple and short, two-minute 
registration form. Once registered, all you have to do is provide the names and email addresses of your homebuyers 
over the last two years and that’s it. In return, you will receive: (1) a free of charge custom report on your own 
customers’ input and (2) a 60 percent savings on purchase of the complete national and provincial reports for only 
$195 – a 60% saving. This includes access to the Avid Reports online system that lets builders do community-level 
custom analysis of the data - focusing on the buyer type or product type of greatest interest to them. The survey covers 
more than 50 in–depth areas of home design, building features, buying preferences, marketing and demographics.  

http://www.chba.ca/housingawards
http://www.chba.ca/buyersurvey
http://www.chba.ca/housingawards
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The Bank for International Settlements, a global body made 
up of central banks, has released its Q3 2016 report. 
 
The three charts provided show Canada’s position relative to 
select major developed countries on household credit and 
housing price scales. 
 
While domestic experts and observers tend to see the 
underlying strengths in Canada’s housing markets, just as 
they generally believe that Canadian families are fairly secure 
despite the debt burden (and absent an economic shock like 
a spike in unemployment or rapid increase in interest rates), 
it is these international comparisons that have prompted 
movement by the government to try and reduce household 
debt. 
 
Continued low-growth forecast for Canada’s economy 
 
According to the OECD, Canada's economy will grow by 1.2% 
this year, followed by a 2.1% rise next year and 2.3% in 2018.  
 
As contraction in the resources sector slows, activity in the 
rest of the economy is projected to strengthen. The 
residential construction industry continues to play a vital 
role in Canada's economic growth. 
 
The world economy is trapped in a period of low growth, 
with expectations that the global economy will rise by 2.9% 
this year and 3.3% in 2017. 
 
Although monthly GDP for residential investment rose 1.7% 
in September, for the third quarter residential investment 
declined 5.5% (annualized), the sector’s worst quarterly 
showing since 2010. This significant decline ran counter to 
Canada’s surprisingly strong third-quarter growth overall 
(3.5% annualized).  
 
A Macquarie Capital Markets analyst attributes a portion of 
the drop-off in residential investment to the foreign buyers’ 
tax in British Columbia. But there are warnings of further 
softness in the future tied to the federal government’s 
macroprudential tightening and the corresponding rise in 
mortgage rates. 
 
The question going forward is, at what growth rate will the economy stabilize once the temporary boost from the recovery 
of lost oil production passes? The Third Quarter residential investment results are the first indication that strong housing 
markets may no longer be able to prop up national economic numbers. 
 


